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PEP ships out first bolt-on for
old Singapore Post business

Pacific Equity Partners is ready to take
delivery of its first bolt-on acquisition
for FMH Group, the old Singapore Post
Australia business that it bought for $1
billion lastyear.

Street Talk understands FMH is

finalising a purchase of AFS Logistics,a
i parlance for a business thatactsasa

i single interface between the clientand
i logistics providers—with the capability
i todesign, optimise, and manage the
entire supply chain for customers.

30-year-old logistics and freight
management business based at
Melbourne Airport. PEP’s deal makers
are buying AFS from The Growth
Fund, which has held its majority stake
since mid-2021.

While the purchase price is not
known, AFS was last shopped with

Advisory before TGF acquired the
business. This time around, law firm
King & Wood Mallesons is understood
to have advised the buyer.

AFS, founded by Tony Bates in 1995,
isa fourth-party logistics provider. Its

connects, tracks and reports on

i movements at each pointina supply
i chain, while its other services include
i carrier managementand selection.

Spokespeople for PEP and FMH

declined to comment, while The
i Growth Fund did notrespond.

Itisa “4PL" player, which is industry

The 4PL market is growing at 8to12

i per centannually as e-commerce
i companies increasingly look to
$160 million revenue forecasts by Miles
i chains. Meanwhile, many mid-market
i companies still manage logistics in-

i house-offeringaland-grab
opportunity for players such as AFS.

outsource logistics and simplify supply

For private equity, 4PL businesses

offer an asset-light exposure to
flagship MOVEiTcx technology directs,

transportation and logistics business.
It comes a year after Pacific Equity

i Partnerssigned a deal to acquirea

i majority stake in Singapore Post’s

i Australian business, otherwise known
i asFreight Management Holdings, or

: FMH. Melbourne’s BGH Capital was

i theunderbidder, while Blackstone

i submitted a non-binding indicative

i offer.

Thatdeal, completed in March, gave

i PEP the ownership of several brands,

i including CouriersPlease, Border
Express, BagTrans, Spectrum Logistics,
: and Logistics Holdings Australia (GKR
: Transport, Niche Logistics and Formby
: Logistics). Italso owns efm Logistics, a

i 4PL platform, and technology business
i Flip. Itcan be expected to tack on AFS

i to FMH’s existing 4PM business.

Long-time Toll boss Paul Little

chairs FMH’s board and has some
i equity alongside PEP.

AFSisone of the last investments in

The Growth Fund, which is winding
i down.

Sharon Al launches $100m capital raising

Al cloud operator and computing
infrastructure provider Sharon Al
launched its pre-initial public offering
capital raising on Monday morning,
seeking to raise $US65 million ($100
million) via a convertible note to
acquire Nvidia chips and fund its
ambitious growth strategy.

Street Talk reported that Sharon Al
had been closing out conversations
with cornerstone investors, including

superannuation funds and institutions, :

last week.

Fund managers were told the notes
were subject to a conversion cap of
$US150 million ($225 million) pre-
money equity value, in a term sheet
seen by Street Talk, and would convert
ataminimum 20 per cent discount to
the IPO price. An IPO is planned for
March 2026.

Sharon Al will use the vast majority
of proceeds from the raise (94 per cent)
to buy Nvidia graphic processing units

to meet customer demand and boost its

capacity. Demand is being fuelled by
therise of artificial intelligence and
automation steadily being integrated
into corporate and government
workflows. There’s also increasing
need for data centre infrastructure to
train artificial intelligence models.
Sharon Al offers GPU-as-a-service,
providing on-demand access to Nvidia
GPUs without customers having to buy
or manage physical hardware.

The company has signed terms for a
debt facility with a large global bank for
$USI52.4 million, potential investors
were told. This brings the total raise to
$US217.4 million. Canaccord Genuity is
the lead manager and bookrunner on
the pre-IPO raise and the future IPO.

The move comes weeks after
artificial intelligence infrastructure
start-up Firmus Technologies tripled
its equity value to $6 billion in just two
months, raising a further $500 million
from investors to bankroll its massive
data centre developments.
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Sharon Al is one of three Nvidia

i partnersin Australia, alongside

i Firmus, giving it preferential access to

i GPUsand customer referrals. It has

i alsoinked a strategic partnership with
i ASX-listed data centre operator

i NextDC to gain access to 50 megawatts
of data centre capacity for its Nvidia

i chips-and is working towards 1

i gigawatt of total capacity.

“Once fully operational and

i contracted to customers, the company
i expectstoscale toalong-term EBITDA
i margin of around 60 per cent,” fund

i managers were told.

Sharon Al is pursuing a strategy to

duallist on the Nasdaq 12 months after
i the ASXlisting. The ASX will be its
i primarylisting,and Nasdaq the

i secondaryviaan agreement with
special purpose acquisition company
: Roth CH Acquisition Co.

Ithasalso signed ajoint venture

agreement with Nasdaq-listed New Era
: Energy &Digital to build algigawatt Al
i datacentrein Texas. At177 hectares, it

i will be one of the largest campuses in

i west Texas, close to the neighbouring

i cities of Odessa and Midland and in the
i middle of the Permian Basin—one of

i the highest-producing oil fields in the

i US.Phaselengineering,

i environmental and feasibility

i assessments are in the bag, and phase 2
i master planning is underway.

The deal launched on Monday

morning. Southern hemisphere bids
i aresought by 6 pm on Wednesday.

Next Capital signs $150m
debt deal for Compare Club

Sydney’s Next Capital has ruled offa
chunky dividend recapitalisation at
Compare Club, three years after taking
the keys to the business.

Street Talk can reveal the mid-
market private equity firm has signed a
$150 million debt deal for the
comparator website, including a new
$50 million facility and a $100 million
securitisation of its book of trailing
commissions on insurance sold
through the website.

As partof the refinancing, MA
Financial’s lending business—
spearheaded by executive director Guy
Kaufman —will join the debt stack at
Compare Club, which offers a website
comparing insurance policies, energy
billsand home loans.

Adam Dicembre, who joined Next’s
partnership ranks lastyear, and
investment director Bradley Sam
oversaw the deal, which allowed the
firm to take a chunk of equity off the

i table, netting an early payday, while
i retaining the bulk of Compare Clubs
: ownership.

Sources said the structureis a first

i for thelocal asset-backed securitisation
i market. Itis backed by a12-year net

i presentvalue of Compare Club’s future
i lifeinsurance trail commissions, a

i testament to the significant equity

i value embedded in the trail book. It

i also tackles the industry-wide problem
i of cash flows from life insurance

i commissions lagging business needs,

: and is expected toarm Compare Club

i with growth capital.

Next Capital was advised by boutique

i firm Centennial Partners. Ashurstand
i NOD&Co acted as borrower counsel,

i while King & Wood Mallesons advised
i MA Financial.

Next paid $100 million-plus to buy

Compare Club in October 2022, when
i thebusiness was making about $20
i million EBITDA ayear.

Pallas Capital secures $380m
lending facility with NAB

National Australia Bank has backed a
$380 million debt facility for Pallas
Capital, bankrolling the non-bank
lender’s growing footprint in small-to-
medium enterprise real estate lending.

NAB has come in as a majority
funder to the Pallas Funding Trust
No. 6 (PFT6), which will lend between
$500,000 and $7.5 million to
borrowers seeking commercial real
estateloans.

This includes pre-development
loans, residual stock loans and
investment property loans.

Itjoins Judo Bank, which isalready a
lender into Pallas’ warehouse facilities.

PFT6 differs somewhat from Pallas
Funding Trust No. 5, which wrote
bigger cheques of $15 million to $35
million to mid-size commercial real
estate borrowers. Both stay away from
construction loans.

Pallas Capital was established in
2016, seeking to grab the slice of
borrowers thatare too big for smaller

i credit fundsyet too small for larger

i non-banklenders like Qualitas. It's part
i of the Pallas Group, which also
includes development manager Fortis.
i Pallas Capital signed off on $2.7 billion

i worth of transactions in the 2025

i financial year and is now a major non-

i banklender in New Zealand with

i officesin Auckland and Christchurch.

It has historically been funded by

i wholesale investors, but has shifted its

i funding book towards institutional

: warehouses since 2021. This allows it to
i lower its funding costs, offer more

i flexibility on transaction terms and

i increase its average loan size.

Pallas’ $500 million Funding Trust

i No. 2was established by NYSE-listed

i Ares Management Corporation in 2024
i and refinanced by Goldman Sachs
earlier this year. Pallas Funding Trust

i No. 3wasa $185 million construction

: warehouse facility, backed by Judo

i Bank,and Pallas Funding TrustNo. 5

i by Morgan Stanley.

Milk start-up raises $10m

Sydney’s All G, a start-up hoping to get
its synthetic human and cow protein
products into the hands of infant
formula manufacturers around the
world, has ruled off a $10 million
raising in tandem with securing a joint
venture with a French dairy giant.

AllG hasraised $10 million in
convertible notes ahead of its Series B
raise, drawing support from new and
existing investors, including UK
cellular agricultural firm Agronomics
and Doehler Ventures, the venture
capital arm of German health nutrition
player Doehler and Singapore-based ID
Capital, to fund its production efforts.

This comes after the start-up raised
$30 million ata $120 million valuation,
backed by the Clean Energy Finance

Street Talk Newsletter Out Now

i Corporation, Woolworth's venture

i capitalarm W23 and high net worth

i individuals, including Commonwealth
i Bank chief executive Matt Comyn.

In tandem with the raising, All G has

taken the plunge with Armor

i Proteines, a subsidiary of French dairy
i multinational Savencia Fromage &

i Dairy, to getits products to market.

The two have inked a joint venture

i agreement to produce and

i commercialise All G's synthetic human
i and bovine lactoferrin —a protein in

i human and animal milk-relying on

i AllGsintellectual property and Armor
i Protéines’ global distribution network

i inthe US, Asia and Europe and clinical
i and nutrition study capabilities. It also

i wants to crack the Chinese market.
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